Mobius Investment Club

October Meeting – 16/10/08
Meeting at: Tom Smiths: Commenced 7.35 p.m. 

Present: Bob Croft (BCr), Karim Djemame (KDj), Martin Longman (MLo), Mourad Kara (MKa), Ray Lawson (RLa), Anita Blow (ABl), Tom Smith (TSm).
1. Apologies Liane had met Karim between meetings and said she hoped to adjust to life back in UK and possibly attend soon. Mehrdad could not be present due to family commitments.

2. Previous Minutes – September 2008 The minutes were accepted. 

3. Matters Arising MLo reported that Richard had reduced his subscriptions and would remain a member of Mobius. Hopefully circumstances would change in future to allow him time to attend.

4. Accounts, Sales, Purchases, UV



Bank
£12,471.17

Gross Assets

£35,402.13



Broker
£22.863.58

Withdrawals due
£0.0



Total
£35,334.75

Net assets

£35,402.13



Total Units 35.511.17



UV

99.69 p



As MKa had highlighted in a recent e-mail our UV is close to the equivalent All Share Index value. If we can catch the right moment to invest in some profitable shares we may be able to keep abreast of the All Share in future.

5. Tax/Audit affairs MKa passed the Halifax pass books to RLa so that the audit could continue. The three members involved agreed to meet to complete the task of auditing the Mobius club affairs and this is expected to be done by the next meeting which includes the AGM. ACTION RCr RLa MKa
6. Current Portfolio Review

	Shares
	Comments
	S/L Pence
	Action

	Blackrock World Mining

Warrants
	These are the remnants of our former Merrill Lynch investment 
	No S/L
	Hold


7. SATS Test. MKa presented members with a question sheet requesting comments.


1. Correlation between share selected and All Share index?


Members generally agreed that no-correlation was best in current climate eg. Telecom Plus.


2. Company size matters?


Members generally agreed the bigger the better for survival although every company seems to be tumbling in this climate.


3. What fundamentals are important in selection process?


Cash, gearing and sector were considered important amongst others.


4. 5. Have events changed our opinions about the fundamentalist approach to share selection?


Some discussion took place between proponents of Technical analysis and the Fundamentalists. Some proposals from members included


a) Looking at shorter timescales for investment due to rate of change.


b) RLa suggested longer horizons for some portfolios


c) It was thought there may be some big opportunities under current circumstances.


Shorting shares was also discussed and members could not agree on the merits of that strategy. Some thought it essential for the health of markets others though it very dangerous especially for innocent investors. KDj reminded us that the stockmarket,  “Is a big house where rich men steal from each other”

6. Finally MKa asked which sectors would do well in these circumstances. Several interesting selctions were considered and MKa took club thoughts away to ponder. It was difficult to
8. Special Variant Mechanical system


Shares for discussion
Low & Bonar





Braemar Shipping Services





Clarkson





Diploma





Huntsworth.


All members contributions were analysed and compared. After deep discussion and expression of fears about the current health of the market in the worst period for decades it was decided not to make an investment yet. MLo suggested a vote to see which shares were most favoured (each member had two votes) 


The three positives were 
Diploma
6 votes






L&B 

4 votes






Clarkson 
4 votes

And it was decided to keep these selections on a watchlist. When the trend in the whole market changed to a positive stance an investment in Diploma (a dark horse which came up on the rails) could be actioned by e-mail

9. Other proposals. In a rushed final furlong MLo suggested that with the hefty decline in commodity prices which had humbled mining shares the club should consider investing in Blackrock World Mining IT again. Current SP is 265p

RCr proposed Telecom Plus which has showed resilience recently and still has a toolkit on our site. RCr promised to update info in next two weeks. Most of the club did not fancy investing at the current time!!




10. AOB
MKa – the 2nd Investment Club Conference will take place this year on the 15th November at the QE2 Conference Centre, London. MKa will take a prominent part. It is not certain if any other members can attend.
The date of the Xmas meal is set for Friday 28 November. RCr will book all members who inform him positively by Oct 24th. MLo agreed to e-mail all members immediately
Next Meeting----: Friday  21st November at Martin’s, Anita is hosting. Minutes: Proposed Mehrdad
Meeting closed at 11 pm (late start) with thanks to Tom and his wife for making us very welcome.
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