Mobius Investment Club

 Meeting – May 18th 2010

Meeting at Karim’s Commenced 7.10 p.m. 
Present   
Bob Croft, Karim Djemame, Mourad Kara, Martin Longman (minutes), Ray Lawson
1 Apologies    
Anita Blow, James Allen.
2 Previous minutes.

Accepted and the Chairman commended Ray for an excellent return to top form as a minute scribe after his welcome reappearance from the outback.
Mourad requested that the portfolio review as published in the minutes be replicated each month so that it can be copied over in a meaningful way to his collective history which will make hindsight simpler.
3 Club matters

Anita

Martin brought apologies from Anita but also related that she is under considerable pressure hugely exacerbated by the serious injury to her mother. Branch members would like to support Anita and hope that circumstances ultimately change to allow her to return to full membership at some time in the future.
Potential member

Members discussed at some length the membership application from Tara Dowling-Hussey. RLa noted that we had too many members who were not participating and with Tara’s travelling difficulties it would likely cause attendance problems.
MKa thought her membership would make life in the club harder and cause considerably more work in an effort to accommodate her. It was decided unanimously (5-0) not to admit the applicant.
Journalist 
 RCr and MLo agreed to meet Jenni Marsh in Leeds to represent Mobius Club.
MKa and KDj may possibly be available.
4. Accounts, UV, etc

Bank: 


9,220.89
Broker: 

7,691.11
Cash Total:     
           16,912.00
Gross assets: 
          53,152.72
Total units issued:      46,789.27
Unit value:                  
113.60
A cheque has been received from Langbar (formerly Crown Corp.) to the sum of £55.85.
Accumulated.

China Shoto   6.5.10 
Sold.
AFC Energy sold at 21.12 p per share giving rise to a profit of £208.90.
An excellent return on original investment sum of £499.85

5. Portfolio review
	Shares
	Comments
	S/L Pence
	Action

	AFC Energy 
	Sold for profit after dropping to it’s S/L
	
	Watch for Opp’y


	BG Group  


	Well supported in the media. Solid unspectacular yield. Natural gas prices are weakest they have been for years. Forecasts for a rise within 2 years. T/over prospect.
	912.7
	Hold/W

	China Shoto 
	28.4.10 Results to year end 31.12.09.
Rev  +16.1%, PTP +117.1%.
Net Prof +131.4%. Dil EPS +128%.
Granted 11 more patents making 126 total

Full year div of 5p/sh.
Chairmans statement- bullish

	317.78
	Hold/W

	Clarke T 
	SP volatile around results period. 7.5.10
Contracts exist with many major UK Cos.

Cash £11m at 30.4.10(£21m year ago
After net £8.1m invest in D&S). Group vigilant on credit risk and energetic on cash management and debt collection. Competition tough. Chairman cautious in short term but with strong bal sheet well placed for longer term as UK plc recovers.
	135.3
	Hold/W

	Diploma
	Highest % profit in our portfolio. 30%
	185.43
raised
	Hold/W

	Fisher (James) 
	Ints 6.5.10 Patchy performance in some divisions. Lifting business strengthened by acquisition in Norway ( Funded internally).
Clean pet tankers in low demand  and no large contract yet for submarine rescue Operations. Company will benefit when stagnant sectors see upturn.
	331.14
	Hold/W

	Hill&Smith 
	Seems to have plenty of opportunity to display its barriers and cones to good effect.-
	280.35
	Hold/W

	Pace
	Expectations of sales boost in the run up to the world cup not going as well as expected. Next Int statement 27 July
	141.14
	Hold/W

	Penna Consulting 
	Currently our worst performer. Hopefully a change will soon be apparent. Prelims 15 June
	168.87
	Hold/W

	Persimmon 
	News relatively positive especially on debt reduction. Shortage of housing for the long term. Share price mainly firm but it is much lower than FTSE 100 on 3 yr relative chart which suggests when house building recovers SP will take off as it plays catch-up. 50weekSMA gently rising while 200week SMA still falling
	401.5
	Hold/W

	RM Group 
	One of our poorer performers and change of government may be significant. Hopefully education will avoid the cuts.
Int to 31.3.10 pub-18.5.10.
Rev +10%, Adj prof £1.2m, Adj EPS 1.0p
DPS +5% to 1.39p. Net cash £4m
Net funds, less deferd consideration £(1.5)m.
Long term comm. Revs of £505m inc 7 new BSF wins. Chmn sees further progress ahead. Expansion in USA and elsewhere will occur.
Questor Telegraph, points out under BUY recco that P/E is 11.1 and yield is 3.6%.
	134.70
	Hold/W

	Shell 
	Oil majors hurting with fall in oil prices.
KDj and MLO gave thoughts about our solid oil investment with stellar yield
	1596.1
	Hold


Bob  

Pace and Hill & Smith

Karim

Shell and BG group

Martin

Persimmon and T Clarke and JPM II
Mourad

China Shoto, Diploma and PENNA
Ray 

Fisher and RM Group

Thanks to all members who obtained company results and or charts and brought them to the meeting.

BCr raised the question about size of individual investments and total number of investments.
MKa reiterated the rules as they stand. MLo said that we were not prevented from other types of investment such as investment trusts bought on monthly subscription basis. An increase in size of holding in an individual company could be agreed within months if our total asset base increases significantly.
6. General discussion/news of markets
It was agreed that there were a number of bad news stories current. The weakness of the Euro was worsening with Greece in dire straits. Merkel seems to be losing some power in Germany while trying to defend the Euro against speculators like hedge funds. Other so called PIGS may be dominoes waiting to fall. 
BP is another problem largely because of its dominant position as a dividend payer in the FTSE 100.
World mining companies are under threat from Australian moves to raise taxes.
7 Investment proposals
Charts of various companies were examined

BG Group. MLo proposed an increase in our shareholding to bring it to about £4k

Members agreed to a conditional purchase of £2000 at under £10 SP.
T Clarke. MLo (resident bull/bear) proposed increasing our holding to £4k as this share is one of our biggest yielding shares but also one of the smaller holdings.
Hill Smith was proposed for accumulation but NOT agreed.
RM Group was discussed but left as it was.

Albemarle & Bond.  was reintroduced by MLO with some further information about the company activities. MKa admitted to examining one of its seedier outlets in Leeds while on a research mission. 
The company is a major force in pawnbroking, scrap gold handling, cheque cashing services, payday loans and speedloans. .The network of retail outlets offering these services has expanded dramatically with the acquisition of the Herbert Brown chain. Current total of 115. Also represents Western Union on the High Street.
Members agreed to buy £2500 of ABN.
Investment Trusts

As per decision in April to look seriously at Investment Trust Funds, in particular, JPMorgan India,  JPM Russia and Black Rock World Mining(formerly Merrill Lynch WM), it was agreed that MKa would try to set up payments of £250/month into all three funds in Selftrade.
8. AOB

Next meeting: Venue:  
Date Tuesday June 22nd  7.00pm



Ray



Karim minutes.
Meeting closed at 10.30pm. 

