Mobius Investment Club

April Meeting – 21/ 05/ 2009 
Meeting at RLa: Commenced 7.00 p.m. 
Present: Bob Croft (RCr), Karim Djemame(KDj), Ray Lawson (RLa), Martin Longman (MLo) , Mourad Kara (MKa).  

1. Apologies: Anita Blow
2. Previous Minutes & 3. Matters Arising 


The minutes of the previous meeting were accepted as a true record.


Mka raised the recent mechanical share choice which occurred at the April meeting. Hampson Ind was the second choice of members. Some members present wished to buy it in addition to Shanks Group, however it was turned down in a vote (3 to 2 as minuted). Later in the meeting when Persimmon (which had been the subject of a review of facts about the company circulated by MLo early in 2009) was suggested for purchase members agreed a conditional ‘buy’ order. This subsequently occurred when it fell below it’s agreed purchase price.

KDj had researched the difference between Shell A and Shell B for which we thank him. Mobius are holders of Shell A.

Basically, most of us wished we had never asked in the first instance. Two pages of fine print were distributed by KDj much of which appeared to be gobbledegook. Apparently, Shell A shares have a Ditch source for dividends and are subject to Dutch withholding tax whereas Shell B shares have a UK source for Dutch and UK purposes and would be entitled to a UK tax credit in respect of their proportional share of such dividends. The document goes on in this vein but by now my head was spinning….

Suffice it to say that I am not at all sure what difference the rules mean for our club but when the dividend is paid it may become clearer.

Some discussion took place about the merits of the voting system employed to select a winning share in a ‘beauty contest’ but generally Mobius felt it was as good as can be devised. It was agreed that the lowest investment amount would be eliminated as £1k was too small. From now on the amounts applied would be £2k, £2.5K or £3k. The latter figure obviously applying to a winner that was supported by an outstanding number of votes from members of the club.

MKa reported that Mobius should eventually receive 5.1 pence in the pound from the administrators of the Langbar winding-up and as a result of legal action against directors. We can’t wait.
4.Bank account and Tax affairs

RLa is intending to leave for Australia with Lesley next month. They will be there for a few months in the first instance and may eventually make it their permanent home at some time in the future. 

RLa will attempt to get a little further forward with the Co-op bank before he departs these shores 

Members discussed the audit which will be due later in the year. RCr agreed to take on the task and he and RLa have arranged to meet soon so that RCr can become more acquainted with the method RLa used to achieve a sound audit.

RCr will be supplying details of Mobius tax situation to the Inland Revenue before June 6. He is already in possession of individual details.
5. Accounts, Sales, Purchases



Accounts:

Unit value 


100.38






Units in issue


39,546.00


Bank balance


£ 16,627.59


Broker



£13,023.33


Net assets


£39,695.12

MKa reminded members that proposals had been agreed at the last meeting which would govern the amount we would invest and in what period we would achieve that. We had decided to invest up to 50% of total assets until such time as members felt more comfortable with a different investment climate. This decision will be reviewed regularly.
Purchases:

Shanks Group(20 April), Qinetiq(13 May) and Persimmon had been purchased since the last meeting. 
6. Current Portfolio Review: 

KDj presented the updated portfolio which pleasingly gave a tiny boost to the UV,  but we have to realise that we have a relatively small proportion of our assets invested and so have not gained as much as we might from the increase in the market indices.
	Shares
	Comments
	S/L Pence
	Action

	BG Group
	Holding fairly steady but has been higher
	751p
	None

	Clarkson
	No discussion
	354p
	None

	Persimmon
	Recent buy. SP has moved forward. MLo  read out the interim statement which was cautious re forecasts
	242p
	None

	Shell A
	Steady upward move with market
	1060
	None

	Clarke T (Mech)
	 Not doing as well as hoped.

	Stop Loss adjusted(see below)
	New rules agreed

	Shanks (Mech)
	SP has been volatile but well up
	S/L adjusted(see below)
	New rules agreed

	Qinetiq (Mech)
	Bought as a result of May mechanical selection. Moving up.
MLo circulated copies of the company results published today which were very strong (for year ending 30 3 09)
Charts were examined.
	S/L adjusted(see below)
	Increase holding with another purchase(£1500)
New S/L rules agreed

	
	 
	
	



MKa pointed out that the S/L’s on the main portfolio were lenient compared with the mechanically selected shares and proposed that we adjust  the latter S/L’s to 30% trailing to protect the club from any enormous but unexpected falls in the FTSE and being forced to sell by our rules. This proposal was agreed.
7. Buying and selling proposals.

Telecom + MLo reminded members that RCr had proposed this share some months ago. The results were issued today and were very interesting . RCr said he would investigate.

Autonomy MLo mentioned that this share had good press and analyst coverage and showed evidence that it had a proven record of earnings over 5 years with good prospects looking forward .

Mothercare MLo presented some cuttings about mothercare. He confirmed that it was on the buy list for his other Inv club.


Synergy Health RCr presented a mini toolkit about this company in which we have invested in the past very profitably. After some discussion inc chart analysis the club agreed to a conditional purchase of £2000 at 370p.( current SP is 387p) as it seemed to be on a crest now and the RSI is falling.
8. Open Discussion.  RCr presented several index charts.
9.  Leaving Party for RLa. A party for club members to celebrate Ray’s departure to the New World was proposed and agreed. Date 13 June central Leeds. All members welcome.
10 Next meeting

The next meeting will take place on Tuesday 16 June at 7pm.
Venue Anita (at Martins)
Meeting closed at 10.20pm. 

