Mobius Investment Club

May Meeting – 20/05/08 
Meeting at MLo: Commenced 7.00 p.m. 
Present: Anita Blow (ABl), Bob Croft (BCr), Mehrdad Elmieh (MEl) Martin Longman (MLo) , Mourad Kara (MKa).  

1. Apologies: Liane Benning (LIb), Ray Lawson (RLa), Tom Smith (TSm), Richard Whitaker (RWh).

2. Previous Minutes & 3. Matters Arising 


The minutes of the previous meeting were accepted as a true record.

It was announced that two new members have now been voted in to Mobius Club: Mehrdad Elmieh and Tom Smith. Both new members have set up standing order payments which should appear in the Halifax account in May or June and units will be purchased subsequently in the name of the new members.
4. Accounts, Sales, Purchases



Accounts:

Unit value 


105.99







Units in issue


32,481.98


Bank balance


£ 9,346.17 



Broker



£13,178.90


Net assets


£34,426.71

MKa stated that an unexpected payment of £10 had mysteriously appeared in our Halifax account. Possibly a member may discover that they are £10 short. We await developments. This transaction might make it a difficult year for the auditor.
Purchases:


Clarke T and Bodycote have been purchased on April 16th  and 18th  respectively.
Other:

Merrill Lynch World Mining Warrants. Merrill Lynch funds have been purchased by Blackrock therefore our Mining Warrants have assumed the new name if members wish to check on their monetary value.
5. Current Portfolio Review: 

Unfortunately KDj was not able to attend but he had updated the portfolio on Friday 16th May.


MLo had attempted to update prior to the meeting on Tuesday 20th , with limited success. From the figures presented it was clear that JKX, Braemar and Bodycote were making positive progress while three recent purchases (Cookson, Inchcape and Clarke T) had yet to form a distinct trend.


	Shares
	Comments
	S/L Pence
	Action

	Braemar Shipping Serv
	Good results with positive movement of SP. BCr-broad upward trend, maybe near a resistance level. MLo mentioned volatility of Baltic Dry Index which uses charter rates of various ship sizes. High in 07, low in Jan 08, new high mid –May, anything can happen. May affect BSS.
Results T/o 101(73.8),PT 14.7(10), EPS 48.99(32.08), Div 15(12.25)
	
	None

	Blackrock World Mining warrants
	No discussion
	
	None

	Bodycote
	BCr hoped for target of 300p after possible pullback to 210p
	
	None

	Clarke T
	Close to it’s tabled S/L. MKa questioned 190p high price. 
	
	SP needs watching while adhering to recent S/L rules

	Cookson
	BCR- target 880p
	
	None

	Inchcape
	BCr-+ve indicators Retreat to 420 possible with target of 520p. MKa- mentioned goes xd imminent
	
	None

	JKX Oil and Gas


	 Doing well while bolstered by record oil price.
	430p Unchanged
	None



Discussion was in depth about our current portfolio. The 15% S/L usually employed may not suit all shares and the effect on individual shares by overall market movements is worrying. MKa raised the problem  about the bid/ask range which affects the high price we record and subsequent calculations.

Other shares were discussed particularly those which Mobius had a previous interest in such as; JDGroup, Senior and Vitec.

 BCr showed many charts and explained the convergence divergence exhibited on MACD plots. He showed Mobius that in some cases early indication of a +ve upward tend in SP was often visible (sometimes with hindsight) and that it was possible to take advantage of this.
6. Buying and selling proposals.

Persimmon. Members had a long discussion. Conclusion. Great company, High Div, Will recover when housebuyers return to the market, mortgages become more available and  sentiment changes. Several members were interested in ultimately making another investment at the right time.

Tanfield.  ABl, MLo an BCr discussed at length information they had gleaned from press and radio etc. The price appears very low. Adverse comment seems to have harmed sentiment.

Telecom + . Pity some of us (including MLo) did not agree to invest in this particular share. At the time of suggestion market sentiment was low and SP was quite strong. Buy price suggested was too low and never achieved.  Since that time the SP has been even stronger.

Dart. ABl hoped that it had now completed a triple bottom.??

Hamworthy. MLo mentioned that HMY had overtaken the price he paid for it about 12 months ago.
He regrets not adding when it was at its low in Jan?

General Investment Funds. MLo was quite keen on investment funds such as JP Morgan Russian, or similar regional based opportunity. He hoped to research one for next meeting.

Portfolio outlook. MKa stated that he was looking for balanced portfolio of perhaps 20+ shares to take the club forward. Selections of mechanically derived proposals would continue each month.
8. Open Discussion. MLo was a bit bearish as usual and considered market rather over boisterous. He sticks to his prediction that markets will slide over summer. Various thoughts were aired. But who are we beside the giants like Buffett and Soros. 
9. Next Meeting
The next meeting will take place on Monday 23 June at 7pm.
Venue Mourad Kara
Meeting closed at 10.45pm. 

