Mobius Club - May Meeting – 23/05/07
Meeting at M. Kara’s : Commenced 7.00 p.m. 
Present: Mourad Kara (MKa), Bob Croft (BCr), Martin Longman (MLo), Tony Kaye (TKa), Liane Benning (LBe), Ray Lawson (RLa), Karim Djemame (KDj, minutes), Roger (Bulls & Bears Investment Club)

1. Apologies
None
2.Welcome Roger 

Roger is a member of the Bulls Bears Investment Club. Roger has been invited to discuss BBIC investment strategies. Welcome Roger!

Roger said a bit about himself … worked for the Midland Bank for 10 years, 2 years for a stockbroker … then joined First Direct … knows a lot about shares and the stock market … Part of the job was to advise people on how to invest in the stock market … then came the idea of an investment club.

3. Previous Minutes & Matters Arising 
No key points further arising
4. Accounts, Sales, Purchases, UV


· RLa has done preliminary investigations on the possibility of opening of an online account for the club. RLa will report back in July 2007.
Warrants Held:
MLynch World Mining 275 (approx March 07 month end value of £223.68)

Accounts:
Unit value 


108.25


Units in issue


28510.71


Bank balance


£5108.46 


Broker



£2108.00 (less £1500 - purchase of Delta 10/05/07)


Net assets


£30862.94
5. Current Portfolio Review: 


For systematic and semi-systematic portfolio shares S/L see item 6.

	Shares
	Comments
	S/L
	Action

	Ashtead

	MLo - Rose nicely today. Pronounced sideway movement. BCr would like to invest more on the ground of the chart
	140p
	None

	British Energy
	No news.
	460p
	None

	Chime Comms
	No news.
	51p
	

	Delta
	No news
	
	

	Dimension Data
	No news
	45p
	None

	Hamworthy
	No news
	460p
	None

	JKX Oil and Gas


	Recent news about new drilling contracts. Company looks good. Sensitive to oil price reserves.
	272p
	None

	Lavendon
	Share doing very well
	450p
	None

	Logica

	Very large company. Recent trading statement wrt to profits, OK in EU but not so good in UK. Company not outsourcing enough
	161p
	None

	Nord Anglia

	Company doing well. MKa said consistency is key for expats
	270p
	None

	Northgate
	Chart looks a bit iffy.
	1055p
	None

	Persimmon

	There was a rise in share price last month. BCr said target price is 1550.
	1237p
	None

	Plethora

	TKa said there is a possibility for new contracts. MLo sees a possible buy (accumulate)
	145p
	Watch –TK to update

	Styles & Wood
	No  news
	203p
	None

	Tanfield

	Company doing well. Share price quiet volatile though
	110p
	None

	Umeco
	
	442p
	None


MKa reported on the systematic (5) and semi-systematic (6) portfolio. All slots are now taken. The club can envisage another semi-systematic portfolio (should funds be available). Further discussion needed. 

6. Changes to S/L monitoring

MKa circulated an email on 21/05/07 with regard to S/L monitoring. Given that the club has now a large portfolio, in particular now that there are over 16 stocks (and 11 of them are of the semi/systematic type which require constant S/L monitoring).

MKa proposed that as part of the role of the "Portfolio Performance Monitor", once a week the S/L are calculated and emailed to everybody. If anything, it will remind all members of S/L (whether in semi/systematic or not). MKa suggested a Thursday or Friday email distribution.

KDj as portfolio performance monitor will take that role. All members agreed such system will safeguard against longer term where the share price has gone up high and dropped by more than 15%.

Roger asked whether the S/L tends to be re-checked, for example in a situation where the whole market is falling. MKa said it was on an individual basis. BCr said some shares were sold too quickly.

7. Talk by Roger about BBIC

MKa gave a brief presentation of the Mobius Club strategy, emphasising on the use of filters for the systematic and semi-systematic portfolio: 

· PSR is key value (reflects the revenue the company has made)

· PEG reflects the company’s past performance

· PE ratio

· Share price: where the company is today. 
Roger described the operations of BBIC. Club started in November 1996 and has today £138,000 net assets. Roger is the club’s portfolio manager.

In the early years the club did not perform well, but things improved when it started using Company REFS in 2001. Discipline is key – 11 numerical filters are currently used: PEG ratio, PER ratio, Relative Price Strength (compared to last month + compared to last year), Net Gearing, Earning Per Share Growth (low/high), Cash Flow against Earning Per Share, Market Capitalisation (low/high), Positive Dividend Yield.

Occasionally the club chooses a company that does not satisfy the criteria, e.g.  a company with a better quality product when business was moved to China, or pure speculation, e.g. Victoria Oil & Gas.

Examples of companies the club has invested in: Aveva Group, Investel (£3000, worth £14,000 today).

The club used the “Portfolio Manager” software in the past, but has now switched to “Share Scope”. 

The club has currently 21 members. Members can invest lump sums at any time. The club has a voting system that does not differentiate between old and new members but rather allocates one vote for each 100 units owned by a member.     
Purchase of a new stock depends on 1) how much cash is available, and 2) whether the members are convinced about the stocks that have been filtered. The club invests initially £7000 for a new stock.

The club usually meets in the pub on a monthly basis and meetings do not last more than 1 hour 15 minutes. 
The club does not have a Web site, but would like to have one …

Roger’s advise to the Mobius club: encourage each other, be friendly, do not be tight about the size of fund, and … Run your profits, cut your losses!
8. Buying/Selling/ Adding: 

	Share
	Comments
	Actions

	None
	
	


There is not enough money in the broker’s account!
9. Next meeting
The next meeting will take place on Wednesday 27th of June at BCr’. Minutes RLa (if he attends, BCr otherwise). 
