Mobius Club – May Meeting – 18/05/06
(Joint meeting with Leeds to Riches Club)

Meeting at M. Longman: Commenced 7.25pm. 
Present: B. Croft (BCr), M. Longman (MLo), M .Kara (MKa), R. Lawson (RLa), K. Djemame (KDj, minutes)
Helen, Bob (potential members)
Leeds to Riches Club: William Barraclough (from 7:40pm). Andy (from 7:55pm), Steve (from 8:15pm)
1. Welcome

MLo introduced the members of the Mobius club to Helen and Rob.
Helen is a High Executive Officer (civil servant) and lives in Leeds.
Bob is self employed (CEO) and lives in Leeds.
2. Apologies – Liane & Tony
3. Brief History of Mobius Club

BCr started by giving an introduction to the history of the club. Briefly this included: how the club was established in October 1997 with Bob Conley, adoption of a speculative approach to shares in the early days, how the club has learnt a lot, e.g. thanks to charting.

MKa provided information on monthly contributions, past members, role of each member in the club, Proshare, Inland Revenue, the club’s accounts and the role of signatories. He then explained how share units work, how company shares are purchased, the need for a toolkit (fundamentals), how decision to buy/sell shares are made, the importance of communication by email and Stop Losses.
BCr reported on the social aspect – which is great (of course!).

MKa reported on ProshareClubs competitions the club has entered in the last three years: won the best Web site (2005) and best achievement award (2006).
The importance of having and AGM and the review of the club’s strategy were also discussed.

4. Brief History of Leeds to Riches club
William Barraclough gave an introduction to the Leeds club. The idea to setup a club came from one of the founding member late 1999. The club started in February/March 2000 with 8 members. The first few months saw a difficult market. William has been treasurer since the start of club. Share transactions started with £500, and then went up to £1000. The club has done quiet well over the last two years. The Unit value was 1.67 in April 2006. The club currently has 13 members; it never had more than 15. The number of stocks invested is between 2 and 17 shares, roughly a couple of thousands pounds per share. The club operates share diversification and classification by types, for example high yield shares. There is a £26 monthly contribution per member. Around £38,000 are currently invested in shares.

The monthly meetings usually take place in a pub in Leeds city centre, e.g. the Victoria, and last up to 2 hours (8-10pm). Each share/category is reviewed at the meeting. With regard to new proposals to buy a share a vote takes place once new share companies are reviewed. There is no use of toolkits, just basic facts: e.g., (1) high yield, FTSE100, (2) Classification (value shares): P/E ratio, yield, debts; sort of mechanical portfolio (e.g. Rolls-Royce, BHP Billion, Norwich), (3) high risk category (e.g. Amenex), and (4) GARP (Growth At Reasonable Price), e.g. BMCC group.
There is no use of stop losses, but some lessons have recently been learnt! To sell a share a simple vote is needed. Buy/sell shares decisions are only taken during meetings. If there is a profit warning it may be a reason to sell a share.
It is possible to top up shares. The club operates an “invest money in the pot rather than hold it”. It uses Cow2000 for its accounting.

There was a very useful swap of ideas between both clubs.

5. Minutes of Previous Minutes:  Mitie sale not minuted. Mitie was sold on 21/04/06:
1,696 shares sold at £1.99 profit £867.10

6. Accounts: 

· The money from the bank has been moved into the trading account. This was done by MKa and KDj on 21/04/06.

Unit value 


106.45


Units in issue


23,682.88


Bank balance


£35.60


Broker



£6,806.79


Net assets


£25,211.20
7. Current Portfolio Review: 


Due to time constraints, this section of the agenda was not discussed in detail.

	Shares
	Comments
	S/L
	Action

	BHP
	BCr Completed its £2B management programme. Shareholders likely to benefit. Is selling its Peruvian business.
	Left at £10
	Hold

	Hamworthy
	MLo gave some brief news. Interesting share as there are no big competitors.
	Left at 275p
	Hold


8. New Investment Strategy – Mechanical Portfolio 

MKA explained the mechanical portfolio for growth strategy: how criteria/filters are set (e.g. EPS, PSR, PEG), how companies that fulfil these criteria are selected. The Rolling stocks club adopted a mechanical portfolio strategy and successfully made 30% profit using a multi-criteria analysis (PEG, PSR, EPS growth etc).
MKa applied specific filters to DigitalLook. This led to 14 companies. Applying further filters led to 2 companies: HYDER and DELTA. With regard to DELTA one forecast broker provides recommendations for a buy. MKa raised the question “is this good enough?” to the Rolling Stocks investment club for discussion.
Filters are used on a monthly basis. Criteria can be reviewed at any time, e.g. quarterly. The share is normally sold after 12 months if it is not a success.
The Leeds to Riches club somehow uses a similar strategy using high yield as a filter.

9. Buying/Selling/ Adding: 

Due to time constraints, this section of the agenda was not discussed in detail. 

	Share
	Comments
	Actions

	3i
	MLo gave a presentation. Same trend today as it was in 1997-1998. Company doing well. MLo is for a buy.
	Watch

	Ashtead
	Good chart but share price down this week due to weak dollar.
	Watch

	Capital Financial Junior Oils Unit Trust
	MKa said it is not possible to buy this share from Squaregain
	Watch


	Debtmatters
	BCr explained the idea of using IVAs to avoid bankruptcy. The number of companies going towards IVAs is growing.
	Watch

	Hallin Marine Subsea
	Brief news from MLo.
	Watch


News: MKA reported on SquareGain merging with Self trade.

Leeds to Riches members left the meeting at 10:15pm

Bob and Helen asked further questions about the club: toolkits etc they’ll let the club know in the next few days whether they’ll be joining. Both left the meeting at 10:25pm. Discussion followed about Helen and Bob joining the Mobius club.
10 Tax latest. Newsletter. Website. Links to other clubs and sites

BCr, RLa, TKa tax details needed. To be provided to MKa.
11. Next Meeting:  The next meeting will be held at Karim’s on the 14/06/06. Meeting closed at 11pm.

