Mobius Investment Club

 Meeting – June 22nd 2010

Meeting at Ray Lawson’s Commenced 7.10 p.m. 
Present   
Bob Croft (BCr), Karim Djemame (KDj, minutes), Mourad Kara (MKa), Martin Longman (MLo), Ray Lawson (RLa)
1 Apologies    
None received
2 Previous minutes.

Accepted

3 Anita Blow resignation

In an email dated 25 May 2010 Anita informed the club that she had a serious think about the time she has available to take part in club activities. Her current family commitments are a bit open-ended and could

run on for longer than she initially anticipated. MLo relayed the offer for her to become a sleeping member of the club, however she decided this would not be the best option for her at this time. She has therefore tendered her resignation. 

The club has no option but to accept her resignation with regret and hopes that at some point in the future she will be able to join the club as full member again.

The club apply the UV currently in force at the meeting (106.28) to pay back her investment. MKa will deal with the payment.

On a different note, BCr and MLo met with Jenni Marsh in Leeds to represent the Club. The meeting was described as “good”. Jenny will send a copy of the article to MLo, who will circulate to the club members.

4. Accounts, UV, etc

Bank: 
9,876.74


Broker:  2,192.14


Cash Total:  12,068.88   
           
Gross assets: 50,340.16
          
Total units issued: 47,365.83     
Unit value: 106.26                
New shares bought:

Albermale & Bond: 1032 shares at 242.04p on 19/05/10, total cost: 2,497.84
JP Morgan India: 63 shares at 396.10 on 24/05/10, total cost: 249.54. Note this monthly buy
UV has dropped since last meeting from 113.60 to 106.28.
5. Portfolio review
	Shares
	Comments
	S/L Pence
	Action

	Albemarle and Bond
	Recent results were sound
	170.4

	Hold/W


	BG Group  


	Gas price still weak. No news were presented by KDj 


	912.7
	Hold/W

	China Shoto 
	Statement and trading update published today. S/P dropped significantly. Revenue and profitability has fallen by 15%.
Experiencing tougher competition.

Recent strikes in China. No S/L set.
	317.78
	Hold/W. Ignore current S/L

	Clarke T 
	Solid company. S/P still volatile. 
	135.3
	Hold/W

	Diploma
	Sound company. Will get a dividend next month. Nice profit. Still highest % profit in our portfolio, around 30%
	193.43
Raised
	Hold/W

	Fisher (James) 
	No news.
	331.14
	Hold/W

	Hill&Smith 
	Results so far have been encouraging. Company relies mainly on local (council) contracts.
	280.35
	Hold/W

	JP Morgan India
	Chart has been reviewed. S/P on the rise.

Noted inflation in India is 13.3%.

	-
	Hold/W

	Pace
	No news. Doing technology demonstrations but performance not good. No world cup “phenomena” - sales of setup boxes not as expected
	141.14
	Hold/W

	Penna Consulting 
	Prelims announced on 15 June. S/P stabilising around 110p. Still clubs’  worst performer

	145
	Hold/W

	Persimmon 
	S/P up 10p today.  No nasty surprises announced to the building sector in the budget. Possibility of a relief factor.


	401.5
	Hold/W

	RM Group 
	Not many news apart from the company itself. Has taken a number of contracts recently all over the country.


	134.70
	Hold/W

	Shell 
	BP oil spill fiasco in Gulf of Mexico is a major concern for the industry. 

	1596.6
	Hold


MLo requested to include a “dividend paid” column in the portfolio sheet. Ray will help getting the figures since February 2009 which are available in the unit valuation reports.
MLo reminded the members about the importance of obtaining company results and/or charts and bringing them to the meeting:  
Bob  

Pace and Hill & Smith

Karim

Shell and BG group

Martin

Persimmon and T Clarke and JPM II
Mourad

China Shoto, Diploma and PENNA
Ray 

Fisher and RM Group

6. General discussion/news of markets
Noted that BP oil spill fiasco in Gulf of Mexico is still a major concern for the industry, and largely because of its dominant position as a dividend payer in the FTSE 100. Was also discussed the future of BP in the US. Company is likely to faces years of legal attacks. BCr said the club should consider buying some shares now that the S/P is low.

Gold price has gone up and reached o $1210.
China’s economy and its middle class style of life were also discussed.
7 Buffet

Excellent! Our thanks to RLa.
8 Investment proposals
BG Group. The actions from the last meeting still holds: an increase in our shareholding to bring it to about £4k. Conditional purchase of £2000 at under £10 S/P.
Hill & Smith. business depends on contracts with local councils. Increasing our holding was proposed but NOT agreed.

AFC Energy. S/P went down to 15p and is now over 20p. The club missed a good opportunity to buy this share.
The available funds to possibly invest in including ETFs, ETCs, and regular investments were discussed. Sectors such as healthcare and waste management were mentioned. MKa reported on JP Morgan Japan, which he likes very much. MLo reported on BlackRock World Mining trust (formerly Merrill Lynch WM). MKa proposed corporate bonds which are usually very secure and perform very well. 
MKa agreed to provide more information on these funds. It would be interesting to see how they compare in value. BCr suggested the club considers investing in gold.

8. AOB

Next meeting: Venue:  MKa, Date: Wednesday July 14th 7.00pm (To be confirmed)
Meeting closed at 10.05pm. 

