Mobius Investment Club

June Meeting – 16/ 06/ 2009 
Meeting at MLo: Commenced 7.10 p.m. 
Present: Bob Croft (BCr), Karim Djemame (KDj), Ray Lawson (RLa), Martin Longman (MLo), Mourad Kara (MKa), Anita Blow (ABl).  New member: James Allen (James), from 7:20pm
1. Apologies:  none
2. Previous Minutes & 3. Matters Arising 


KDj said the minutes were showing “April” in the title instead of “May”. MLo’s head was still spinning following Royal Dutch Shell explanation provided last month by KDj. Apart from that the minutes of the previous meeting were accepted as a true record.

Introduction of new member
James Allen turned up at 7:20pm and was formally introduced to the club. James works for RWE Systems UK as a change consultant. He lives in Newbury, Berks, but will be resident in Leeds for the next couple of years. He is interested in joining an investment club and learning about identification, analysis and proposal of shares. He describes himself as a novice investor. He does not have the expectation to” become rich quickly”. 

He was then provided an up-to-date picture of the club. 
MKa gave a general overview of the club, how it started in 1997 (to learn, enjoy, invest, and profit). Members have equal vote when it comes to making decisions. He explained the role of each member, the dealing tem, the importance of Stop/Losses, and the rules attached to taxation. He presented the three types of shares in the portfolio: toolkit prepared by members, semi-systematic (a strategy such as growth, value, recovery, etc is decided. Members vote, share with the highest number of points will be purchased), systematic (earning per share). At present the shares represent 50% toolkit, 50% semi-systematic value. 
RLa explained how the portfolio works, the calculation of the monthly unit value, and how decisions are made during meetings. He also pointed to the club’s constitution.

BCr gave some hints on the clubs’ investment strategies. The members are not day traders. The club is into “a few millions” market cap. Companies.  The club has different members with different strengths.
MLo said the club does have (4) sleeping member. However the club has recently introduced a new rule: new members must be active members and show some commitment by taking part in the club’s activities. Six month probation is required when joining the club (see February’2009 minutes).

4. Bank account and Tax affairs

Co-op acknowledged reception of email from RLa. The account opening matter was being dealt with. Hopefully the new account should be setup in the next few days.

Tax: BCr said the information pack has been sent to the tax office. He will print individual forms and distribute them to all members.
RLa said he will reduce his monthly contribution before going to Australia but leave his money invested.

5. Accounts, Sales, Purchases



Two dividends received: T Clarke (£101.76) and BG Group (£12.05).

MKa said the cub has received a cheque of £49 from Langbar. Hurrah! 
Accounts:

Unit value 


102.25






Units in issue


40,118.84


Bank balance


£ 17,202.59


Broker



£8,639.45


Net assets


£41,021.18
Purchases:

RM Group and QinetiQ (accumulation) had been purchased since the last meeting. 
MKa said he has instructed Selftrade to take up the rights for Shanks: 1542 shares at 45p.
BCr told James some of the history behind Langbar shares.
6. Current Portfolio Review: 

KDj presented the updated portfolio which pleasingly gave a tiny boost to the UV.
	Shares
	Comments
	S/L Pence
	Action

	BG Group
	Oil price does affect the asset value
	839.7p
	None

	Clarkson
	No news. Currently highest profit in the portfolio. However Braemar have doubled in value over the last 2 months. A discussion followed on the shipping business.
	500p
	None

	Persimmon
	No news. Club sees long term outlook. Great dividend payer in the past.
	303.1p
	None

	Shell A
	Oil price may come down, and is affected by the dollar. Too much oil, not enough demand.
	1060p
	None

	Clarke T (Mech)
	Doing business in relation with the Olympics. Many problems in the current property market.
	97.3p
	None

	Shanks (Mech)
	S/L adjusted due to recent S/P adjustment following EGM. Consider today’s share price as the high (65.25p), calculate new S/L using formula -30% of high price
	45p 
	KDj to update portfolio sheet

	QinetiQ (Mech)
	No news. 
	111.8p
	None

	RM Group (Mech)
	This is a very recent buy. Had a strong position in IT helping the education sector, selling whole IT solutions.
	115p
	None



KDj reported that last month agreed proposal was implemented. The S/L calculation (ordinary and systematic) is now consistent: S/L trailing from high price since purchase – 30% of purchase price.
7. Investment proposals


AFC Energy: ABl been circulated a mini toolkit prior to the meeting. She has experience investing in energy companies. The company is a producer of new generation fuel cells specialising in the development of hydrogen fuel cells for the chemical industry, with their specific market being chlor-alkali industry. The company is in the process to test a new product (but is still in its infancy), and is targeting a new market. It has cash (£20M), started with £32M, currently no debt. A discussion followed on the company’s approach to generate power where hydrogen is already produced on site, which is novel, and whether it would work on an industrial scale. This obviously would have huge implications on the energy consumption. The current process is not green. A comparison with Tanfield was made. Some companies are using the same AFC Energy process for households, not industry. Another discussion followed on reverse engineering, and issues of patents, especially with regard to China.

KDj and BCr said they are up for a small investment (£1000). MKa, MLo and RLa suggested to adopt a “wait and see” approach as the company does not have a product yet. ABl said the S/P (13p today) may drop to 8-10p once the results are announced. Split vote, therefore no immediate action.
Synergy Healthcare: proposed by BCr. MLo presented some charts, which have been reviewed. Last month the club agreed to a conditional purchase of £2000 at 370p but the S/P has been on a crest since. Today’s S/P is 452p (down 15p) and tends to follow the FTSE all-share. The club agreed a conditional purchase of £2000 at 410p.
MKa reported on the semi-systematic portfolio exercise which led to the purchase of RM Group. The current rule is that al least 50% of members must vote before the share is selected and purchased (nil otherwise). Obviously this is unfair on the members who have done their homework. The club agreed to change the rule:  even if one member responds then the vote will count and a share will be selected.

8. Report on Ray’s leaving event  
A dinner at Aagrah Leeds to celebrate RLa’s departure to the New World was held on 13 June, which was followed by a visit to the pub.  See you in April’2010 Ray!

9.  Next meeting

The next meeting will take place on Tuesday 14 July at 7pm.
Venue BCr, minutes ABl.

10. AOB

James likes the club and is definitely interested in joining. 

The club will make a decision.
Meeting closed at 10.20pm. 

