Mobius Investment Club

June Meeting – 23/06/08 
Meeting at Mourad Kara’s: Commenced 7.00 p.m. 
Present: Bob Croft (BC), Martin Longman (ML), Karim Djemame (KD), Mourad Kara (MK), Mehrdad Elmieh (ME), Anita Blow (AB) 

Guest: Shalini Vohra, Manchester Business School

1. Apologies

Lianne Benning (LB), Ray Lawson (RL), Richard Whitaker (RW), Tom Smith (TS)

2. Previous Minutes & Matters Arising 
The previous meetings took place in May 2008.

The minutes were accepted as read.

£10 is still unaccounted in the club bank account, no one to date has claimed this as theirs.

Mehrdad signed the club constitution, as witnesses by BC.

Mourad informed the group that Mehrdad’s contributions have now commenced. No payments have yet been received from Tom.  Martin indicated he thought Tom’s contributions would start in July.

3. Accounts, Sales, Purchases



Accounts:

Unit value 


105.21








Units in issue


33,048.05



Bank balance


£ 9,946.17 



Broker



£11,811.59



Net assets


£34,770.99

Dividend Received from JKX Oil and Gas 30/05/08 £20.61

4. Questionnaire

Mobius club had agreed to assist Shalini Vohra with a pilot questionnaire, which she has produced as part of ongoing research for her PHD.

Shalini handed out a questionnaire to each member of the group, and informed the group that she would not explain the contents of the questionnaire prior to the group completing the survey.

The group completed the questionnaires and gave feedback on its contents.  

Shalini hopes to provide the group with the results of the pilot questionnaire by the end of September

5.Portfolio

Bodycote: Almost at stop loss, sellers to watch closely

Cookson: Below stop loss, to be watched closely by sellers.

Inchcape: Below stop loss. Prices to be checked Tuesday morning and be sold as appropriate. 

6.Discussion Buying and Selling

A discussion on how the group buy and sell shares took place.

Karim explained why Inchcape had not yet been sold.  This was due in part to an email received from Ray regarding selling shares in the current market.

Mourad explained to the group that whilst value shares were doing well, growth shares were struggling in the current market.

Bob stated he was looking towards defensive stocks, such as tobacco and healthcare for future share proposals.

Martin stated the only thing holding up the stock market at this time was mining, but these could also begin to decline.

Mourad was of the opinion that the FTSE could drop further still.

Future buying; Martin proposed limiting our purchases whilst the market is still falling.



Mourad suggested initial stock selection could be filtered by first eliminating certain sectors.


Sectors would then be re assessed quarterly.

The group then held a discussion as to which sectors should be eliminated prior to stock selection.

Those sectors are: -
Construction Materials




Household Goods




Automotive and Parts




Banks




Leisure Goods




Sporting Equipment




Electronic Equipment

Favourable sectors were thought to be as follows: -




Water 




Utilities




Pharmaceuticals




Tobacco




Foot Retailers




Oil/Gas




Beverages




Healthcare




Mining




Telecoms

Half Time Buffet

Martin suggested that with regards future buying the group chose to do one of the following.

1. Hold off purchasing and review weather to re enter the market month by month

2. Use sector selection as filter for share buying proposals.  Also change stop loss mechanism to account for drop in FTSE (therefore stop loss will be 15% + percentage drop in FTSE)

3. Maintain the status quo.

The group chose option 2.

Mourad hopes to have the new stop loss mechanism in place for the next meeting. No systematic or semi sys share buying proposals will therefore take place this month.

7. Share Buying Proposals

None this month, but Bob is looking at Synergy and 1 other.

Martin gave the group an overview of JP Morgan Investment Trusts (India).  This was thought to be a good future investment but again with the current world economic climate this was not thought to be the right time to invest.

Martin to watch closely to see if it reaches its support level when it is thought it may be a good time to invest.

8. S/L’s

Only JKX needed to be reviewed.  Karim asked the group if we would like to sell JKX and protect our profit in the company.

Anita would like to sell if the share reaches the £5 mark again as at this time this seems to be the price it is hovering around.

A discussion took place on the prospective price of oil and its effects on the share price.  Mourad also pointed out to the group that the clubs ethos was to run with a profit and cut losses.

The group voted to retain JKX, no change to current stop loss price.

9.Other Business

Mehrdad is still unable to access the password-protected information on the clubs web site.  Mourad to re-issue Mehrdad with password.

9. Next Meeting

The next meeting will take place on Tuesday 14th July at Rays in Skelmanthorp 7 pm.

Meeting closed at 11.05. 

