Mobius Club – June Meeting – 14/06/06
Meeting at K. Djemame: Commenced 7.20 p.m. 
Present: K. Djemame, R Croft,  M Longman, M Kara, R Lawson

Apologies – L Benning &  T Kaye,
Previous Minutes:  No key points further arising. Passed OK

Accounts: 


Shares Bought this month: Delta; 799 units; Average cost 125p; Total cost £999.38

Dividends Received: none

Accounts:

Unit value 


104.67



Units in issue


24082.14



Bank balance


£460.60



Broker



£7508.82



Net assets


£25206.40

Current Portfolio Review: 


BCR: The recent fall in the FTSE has been attributed to the ‘carry trade’ in currencies i.e. low interest rates in Japan (circa 1%) led to heavy borrowing and investment in instruments offering higher rates (~4%) in UK & USA markets. The hike in Japanese rates made this less profitable so traders had positions that needed to be unwound – this hit the profits made on commodities particularly. 

MKa initiated a discussion of stop losses in relation to BHP & MLWM in particular (both below their respective S/L) – should we follow club rules? Could the markets fall further?

	Shares
	Comments
	S/L
	Action

	BHP
	Hit by fall in commodities. S/L triggered
	£10
	SOLD

	Delta
	Price steady since purchase. (AIM) Market Cap c £150m. Chemical sector; group specialises in galvanisation. Cash pile of £90m. Looking for acquisitions.
	Set 15% below buy price – 106p approx
	Hold

	Hamworthy
	Strong chart – solid company
	275p
	Hold

	Langbar
	No news 
	Share Suspended
	Watch

	MLynch
	Hit by fall in commodities. S/L triggered
	365p


	SOLD

	Shares
	Comments
	S/L
	Action

	RTD
	Trading in a triangle between 132-155p – breakout one way or t’other expected
	120p
	Watch

	Synergy Healthcare
	Performance very strong recently – bucked the market! Shiloh acquisition now seen as very positive (MLo).
	400p
	Watch


Strategy: 

Members discussed at length market sentiments and stop losses and the difficulty of catching a set stop loss. Also the idea of setting a ‘save profit’ and price targets was discussed. MKa was asked about the interest accruing from the squaregain a/c – it amounts to in the region of £40 p.a.

MLo – mentioned Barclays Stockbrokers Clubs and the fact that many do not operate a S/L

MKa elucidated the Mechanical Portfolio concept by reference to MD Professionals who produce a newsletter ‘Star’ in which they outline an 8-9 step filtering system. This leaves a filtrate of approx 20-30 stocks: the top 1/3 by lowest PE and gearing. Applying a further filter of the product of the RSI and the share which is closest to its lowest 52 week low gives a share with the greatest potential for growth. 

MKa agreed to email the monthly list of sedimentary stocks to BCr for addition to the Systematic Portfolio (www.iii.co.uk).

Two stocks arose from the Mechanical Filters: BetOn Sports and Delta. MLo expressed concern for potential bad debts with betting site stocks. It was pointed out that the Mechanical Portfolio did not allow for adjustment due to ‘sentiment’ or ‘insight’. MKa reiterated that filters could be adjusted to exclude sectors, activities or ethics if the club so wished.

Decision: MKa to buy £1000 of BSS in the 131-133p range if possible.
Buying/Selling/ Adding: 

Due to no time constraints , this section of the agenda was discussed in real detail……………

	Share
	Comments
	Actions

	Ashtead
	Recent fall very steep – due to exposure to $
	Watch for buy opportunity

	Debtmatters
	Perceived to be a good opportunity to purchase 
	BUY £1500 @ 300-310p. 

S/L 250p



	IQE 
	Karim is hoping to complete a tool kit very shortly.  
	Tool Kit Required

	Kenmare
	Producing ilmenite ore (titanium) in Sept
	Watch or tool kit required

	LMS
	Split into LMS (Property) and Leo Capital (Investment Arm)  
	Watch

	Persimmon
	Possibly reaching a low point - entry soon?
	Watch

	Sports Cafe
	Interesting chart
	Watch – but now getting too late to invest

	Hallin Marine Subsea
	Still waiting on gold bars
	Watch

	3i
	Martin identified that he thought the SP was now in the ‘buying’ zone.   
	Watch

	Victrex
	Chart looking good
	Watch


The Website was again praised as ‘looking very good’.

Last month’s meeting was also considered to be very useful and informative – although perhaps we should not have attempted to hold a joint meeting and invite prospective new members on the same night. This left too little time to discuss Buying & Selling stocks and consequently BCr felt that profits had been lost in MLWM and BHP. Following the email contact with Bob and Helen, the club decided that they were not appropriate as prospective members.

Next Meeting:  The next meeting is expected to be held at Liane’s.  Martin will email re prospective dates on confirmation from Liane. Meeting closed at 10.28 p.m. – HURRAH!! (LOL in the vernacular)

