Mobius Investment Club

July Meeting – 14/07/2009 
Meeting at RCr: Commenced 7.15 p.m. 
Present: Bob Croft (RCr), Martin Longman (MLo) minutes, Mourad Kara (MKa), New member: James Allen (JAl).

1. Apologies:  Karim and Anita

2. Previous Minutes & 3. Matters Arising 


The minutes were accepted as a true record and there were no matters arising

4 New member sign-in JAl was asked to sign the constitution which MKa happened to have on him. He did so with pleasure.

   New Co-Op bank account. Some members have already stopped SO’s to the Halifax a/c and initiated new SO’s to the Co-Op account.

   MKa urged members to organise their affairs as quickly as possible to make things easier and simpler for the treasurer. It will be so even better if mistakes are minimised or avoided altogether and above all completed well before the next due payment.

5. Accounts, Sales, Purchases


MKa and RCr explained to JAl how to access accounts on mobius website using the password which was provided and where to get the ‘Cow2000’ utility which we employ for both the accounts and tax printouts.

RCr demonstrated how to use the III broking and financial information site and the password for using a stockwatch list of Mobius investments which is combined with real time share prices.


MLo asked MKa if our broker is now charging an annual admin fee. MKa confirmed that this had been levied at £40/annum. Members were disgruntled about this and any suggestions about a changeover would be welcome. MLo said that he liked the service from TD Waterhouse and praised it’s operational efficiency.


MKa agreed that during the account changeover period we should have enough cash at the broker to trade as necessary but in any case it would be fairly easy to liberate some from the Halifax and transfer to Self-trade.


Two dividends received: Clarkson (£76.96) and Shell RDS-A (£45.02).

Accounts:

Unit value 


100.14






Units in issue


40,710.53



Bank balance


£ 17,807.59



Broker



£5,568.51



Net assets


£40,769.09

Purchases:


One change to our holdings since the June meeting is the inclusion of the rights issue shares from

Shanks Group and the corresponding payment. The average purchase price has thus been reduced from 86.46p to 69.87p.

6. Current Portfolio Review: 


KDj in his absence was kind enough to send the updated portfolio via the internet, direct to the meeting.

	Shares
	Comments
	S/L Pence
	Action

	BG Group
	Oil price does affect the asset value and share moves with sector. SP weak now
	839.7p
	None

	Clarkson
	No news. Currently highest profit in the portfolio.  MLo said Baltic Dry Index has fallen sharply over last month to below 3000. SP has dipped too. 
	500p
	None

	Persimmon
	Recent trading statement was cautious but encouraging. Club sees SP stronger & good long term outlook. 200ema looks to have levelled. Corner turned??
	303.1p
	None

	Shell A
	Oil price may come down, and is affected by the dollar. Too much oil, not enough demand. In line with sector. Oil price weak and may go weaker.
	1248p
	None

	Clarke T (Mech)
	Heavily involved with Olympics building  but some worries about other commercial London property exposure.

Inconclusive SP situation. Down a little but up today.
	97.3p
	None

	Shanks (Mech)
	Looking fine
	51.5p 
	None

	QinetiQ (Mech)
	MKa said it was making some deals which might be profitable on disposal in future.
	111.8p
	None

	RM Group
	Chart encouraging May break up through 200ema again as it did recently
	115.7p
	None


Several relevant charts were examined and Bob put his laptop to good use.


7. General situation 


The FTSE 100 charts were perused and after considering the technical insight charts of short and long term trends available on III site it was agreed that the outlook was rather uncertain and investors do not like uncertainty. In July the trend had flipped from long term bearish (7 July) to lt bullish(13 July) as the SP crossed the 200ema twice in opposite direction. The short term trend had also moved from bullish to bearish on the 10 and 13 July respectively. This was the second occurrence after the 6 and 7 July flip. It is quite possible that the FTSE will continue to trade sideways for some months yet, but something momentous might be in the offing. Mobius will wait and see. The next  mechanical portfolio selection will take place in September.


8.Investment proposals


AFC Energy: 



As predicted by the proposer ABl, the SP had fallen substantially since the proposal to purchase had been put to the June meeting. MLo said he had not got details of the recent report from the company but thought it had been positive re the installation of the fuel cell at the Akzo-Nobel plant. RCr retrieved more info with the use of his laptop.


RCr thought the chart of SP and ema’s showed evidence of Fibonacci effects and that the SP could be due for an upturn.


Synergy Healthcare:


Mobius still retains a conditional buy order on this share, however it has gone forward even stronger than before. Members agreed to wait for a downturn in the SP as it showed signs of being overbought.

Company had issued interim results today and the share moved up yet again. Overall sales growth was up 9.7% but Rest of Europe sales had risen 22%. An SP chart over 12 months comparing it with the All-Share index showed that it might still rise 50 pence until it was aligned with the index and that fact might steady the SP.


New proposal :- MKa proposed that Mobius has a period of perhaps 12 months when a portion of available cash is used to purchase shares that Mobius has traded in the past. This would have the virtue of allowing us to relook at familiar shares, not necessarily only profitable investments but shares we had confidence in and probably still had useful knowledge of. The details of past trades are available from the e-mail MKa circulated on 3 June 2009. He also included a mini report update on Hamworthy which happened to be one of the clubs past successes. The report is very interesting and worthy of being the basis for another investment.


Apart from Hamworthy many other shares could be equally interesting prospects for the future as economies recover. MKa reminded us about Airpartner and Victrex, two particular favourites of his.

MLo would like more flexibility in the scheme particularly concerning the amount of cash dedicated to the scheme. The club will consider this proposal further in September. In preparation, it would be useful if members looked at the equity sales list and did a little research on any share they were interested in.

9.  Next meeting

The next meeting will take place on Tuesday 15 September at 7pm.

Venue MLo, minutes BCr..

Meeting closed at 10.50pm. 

