Mobius Investment Club

July Meeting – 14/07/2008 
Meeting at Ray Lawson’s: Commenced 7.00 p.m. 
Present: 

Bob Croft (BC), Martin Longman (ML), Karim Djemame (KD), Mourad Kara (MK),Ray Lawson (RL)

1. Apologies

Lianne Benning (LB), Mehrdad Elmieh (ME), Anita Blow (AB), Richard Whitaker (RW), Tom Smith (TS)

2. Previous Minutes & Matters Arising 
The minutes were accepted as read.

Tom Smith still to sign the constitution

3. Accounts



Unit value 


103.71







Units in issue


33,665.86



Bank balance


£10,596.17 



Broker



£14,264.80



Net assets


£34,913.57

Dividends Received 
Cookson  
£22.75 

Inchcape
£24.46

4. Club membership Discussion

A discussion took place regarding active and passive membership



- Where a member resigns but leaves funds in the club.



- Members, particularly in there early days in the club, are expected to be active participants.

   Attending meetings as often as possible & developing their involvement in the club.

There will be times when other commitments mean that members are absent for periods of time and will not be available to attend. e.g. Liane & Ray currently.

Mobius had taken action to repay “sleeping members” in the past looking to be an active club.

ML to contact RW & TS to see when they are available to attend future meetings

5. TAX

RL said that the tax forms would be produced either this week or W/c 28th July.

MK offered phone assistance if there were difficulties with the process.

6.Portfolio / Discussions

Bodycote: 
(Value)
Beyond stop loss.

Cookson: 
(Growth)
Beyond stop loss.

Braemar Shipping. 
Nothing to report OK.

JKX Oil & Gas
Nothing to report OK (but see also in discussion note below)

Mourad explained to the group that whilst value shares in general were doing well, growth shares were struggling in the current market.
A discussion on how the group buy and sell shares took place again and the availability of the 3 “dealers” and the vagaries of the communication between them.

Dealer order is Karim, Anita, Bob. They should pass the responsibility down the line through a clear handover email or phone call, so there is no debate about who is in the dealing chair.

If shares are sold through the portfolio, 2 dealers can’t both sell the same holding, so no risk.

The standard action when a S/L has been breached should be to follow the observation process and then if still appropriate sell. In exceptional circumstances for example where there is a movement back close to the 

S/L after a fall it might be prudent to discuss. The obligation however is a sell transaction.

There are portfolio management tools in 3I for stop loss triggers

Ray said he thought we might look at smaller investments, below our normal spend but with a wider stop loss.e.g. current norm say £2000 with a 15% S/L so a risk of £300. A £1000 with a 30% stop loss also risked £300 but gave the share a better chance of weathering the storm. This assumed the share was a good selection.

There was much continued debate around current investment climate, bear markets, emerging markets, the price of Oil, transport, and food, Warren Buffett and on to the “Half Time Buffet”!

Following sustenance the focus came to Bodycote & Cookson.

It was agreed we are outside our agreed rules in still holding these shares.

Having got to this position it was agreed by exception on this occasion not to sell.

We don’t want to crystallise the loss (circa £800) by selling these shares which were considered “solid” in the long term.

Bodycote -Recent news positive re potential sale of its testing division. They have also just bought French Co. 


Agreed – Hold with a 30 % S/L from High so 171p. Normal S/L rules to apply on breach.


Cookson.- Again hold with a 30 % S/L from High so 543p

Normal S/L rules to apply on breach re monitor then sell.

JKX – Need to watch with the current Oil price pressure & world focus.


Discussion on taking profit if it achieved £5 again.


Agreed 4 : 1 to take profit with Mourad disagreeing and preferring to ride the gain.

Braemar – No discussion Hold
7. Share Buying Proposals

Martin gave the group an overview of Low & Bonar.  This was thought to be a possible future investment but with the current world economic climate this was not thought to be the right time to invest.

Martin who has purchase this share personally will watch.

9.Other Business

The format of our meeting had been discussed earlier, but I put the note regarding that her as the decision took place at this time.

Mourad proposed and it was agreed that we conduct our standard business, as above points 1 to 6 more quickly in aprox  half an hour.

We then have focus / workshops to develop presentations or “toolkits” on pre-nominated companies.

It would be possible to research, as per the semi portfolio so we know a bit about them. 

In the meeting using internet research etc, working in groups a case would be built, culminating in a buy or not, “dragons den” type of decision.

Clarification of the process will be by email over the coming weeks. We will trial at the Sept meeting.

9. Next Meeting

Of those present preference of meeting night was

Bob

-
Any Monday to Friday

Mourad 
-
Monday preferred but can accommodate other nights with notice

Karim

-
Any Monday to Thursday

Ray

-
Live in hope to attend for now! but normally any Monday to Thursday

Martin

-
Monday but can do others with notice

Karim has no availability in September on W/c 8th, 15th & 17th and 24th & 25th. .

The next meeting will take place on Monday 1st September, 7pm  at Martins ( sponsored by Mehrdad )

Meeting closed at 10.30. 

