Mobius Investment Club

January Meeting – 27/01/2011

Meeting at Karim Djemame 
1.Present: Hamood Anwar (HA), Bob Croft (BC), Karim Djemame (KD) , Glyn Johnson (GJ), Ray Lawson (RL) Chairman, Martin Longman(ML) minutes, Tom Smith (TS)

2. Apologies        -   Mourad Kara (MK), Treasurer.

3. Previous minutes. 



Taken as read, proposed and seconded.



KD had completed two actions which were requested in the portfolio sheet. Namely, a new column itemised the dividend paid by each company on a total basis from purchase and the profit & loss column includes the dividends received. RL thanked KD for his efforts. The sheet was further discussed to examine whether some other columns could be minimised or scrapped. KD has also included new members on the contact detail sheet which has been circulated.



The annual dinner was held at Kendalls Bistro. There was a good attendance and everyone present enjoyed their meal. It was thought that we could use the restaurant in future. BC did well to organise the event and deserved the thanks of members.



Hamood was confirmed as our newest member.

4. Accounts
Accounts as presented and posted 

	
	Jan 2011
	Dec 2010

	Bank
	£4314.46
	 £ 3847.30

	Broker
	£3433.19
	£6587.02

	Total Cash
	£7747.65
	£10434.32

	Investments at value
	£43,843.79
	£38380.19

	Gross Assets
	£51,591.44
	48814.51

	Units Issued
	46823.64
	46297.28

	Unit Value
	110.18
	105.44


 

General approval that the UV was gradually strengthening with general market movement through December.


Dividends

 

Pace £14.89,  Persimmon £30.09, Shell £44.97.



 Noted that Persimmon starting to pay dividends after a break in 2009 and pleasing to see a sterling contribution from Shell. 

5.Audit 



This has been completed by BC and although after checking there still remains a minor discrepancy (£23) RL as Chairman (and resident auditor expert) agreed to sign them off and make adjustments at the start of the subsequent financial year. ML also signed as outgoing Chairman (& may get the blame).



Discussion took place regarding the use in the short or medium term of COW 2000.

Hamood has continued his valuable suggestions and his circulated input has been sent to all members for consideration. In the event of no discussion taking place between meetings. It should become an Agenda item for February meeting.
6. Share and Fund purchases



The club made the following additions to the portfolio following decisions at December meeting



Add    
Albemarle & Bond 447 @ £3.31




Shell ‘A’ @ £20.39



Start
Blackrock Gold & General Fund - started 22/12/10 at £250/month.




M&G Corporate Bond     



  Ditto

7. Portfolio review



All shares generally reviewed by the share champion and where tabled, charts examined under BC’s eagle eye.

	Shares
	Comments
	S/L Pence
	Action

	Albemarle & Bond

ML
	Economic situation and pawnbroking business should keep shares buoyant

Close @ 285p
	252.9p (raised)
	Sell and buyback mooted but current price is lower than recent purchase!! Therefore hold.

	BG Group

KD
	Continues to find more oil offshore Brazil.

Close @1388p 


	1056.6p (raised)
	 Analysts have raised target SP at Morgan Stan £18, JP Morgan £16, and HSBC £17.60. Bullish buy note from Questor DT

	China Shoto

MK
	Profit warning and tough trading statement

Close @ 265.5p
	None set
	None. Keep fingers tightly XX

	Diploma

MK
	All good news. 12 Jan

Very confident for more progress in 2011

Great one year chart-rising sawtooth

Close @ 275p
	249.43p (raised)
	None

	Fisher (James) & Sons

RL
	Continues to acquire small add-ons. Chart shows pause for breath Oct/Nov now uptrend again

Close@ 520p
	399.14 (raised)
	None

	Hill & Smith

BC
	Interims –Tough times delayed contracts

 Close @ 285p
	280.35p After the sell threat from us it has recovered somewhat
	Chart suggested recovery.  Add proposed but not agreed.

	Pace

BC
	Stiff competition

Chart depressing

Close @ 189.5p 
	156.64p
	None

	Penna Consulting

MK
	Hoping for a turn-round this year or next.

Close @ 125p
	168.87p
	None

	Persimmon

ML
	 Gearing now v.low so well-placed for any upturn. Promising future med & long.

Closed @ 420p
	401.5p
	None

	Shell A

KD
	Rumour of bid for BP. Well placed with oil price high

Close @ 2215p
	1697.8p (raised)
	None

	T Clarke

ML
	Dire results 14 Jan.

Extreme weather.

2011 results to be below 2010. Still ok cashwise- £7m and gearing zero.

Div to be cut and rebased
	153.5
	 Watch and hope

	JP Morgan India
	 No News

Close @ 437.4p
	 
	 




RL pointed out that we need one more share to fill the portfolio. It was agreed that MK be requested to run a growth filter preferably within a few weeks.

8. Fund review



Now we have several funds which are building slowly in size as we drip-feed investment, members discussed how to report on progress and at what interval. Agreed on the anniversary of purchase. 



An ETF or ETN based on oil, had previously been proposed to the members. ML presented some facts about the different vehicles available and suggested ETF’s were slightly safer than ETN’s. Also some charts of  ETF’s were shown to members. Most had moved up strongly in the last six months because they are tied to the oil price or an oil index. Recent divergence between the West Texas Intermediate (WTI) oil price and Brent oil price and pound / dollar currency movements seemed to be evident and reflected in charts displayed. ETFS Brent One Month fact sheet ( which included OILB US$ and OLBP GB£) was shown to members but did not answer all members questions. OILB tracks the International Commodities Exchange (ICE) Futures Brent oil contract. OILB is backed by matching contracts purchased from Shell Group companies who provide the oil exposure.  



ML said that most commodities ETF’s were available on TD Waterhouse and probably all would similarly be on Selftrade.



Members discussed the N. African turmoil and ever rising oil price, with China building millions of cars and mopping up oil stocks. 



Members decided to tentatively dip a toe in the water and ask MK if drip-feeding was possible in an oil based stock at Selftrade.  Next meeting to discuss a way forward.

9 Refreshments Taken at 20.30

10. AOB



Future meeting days were discussed and Thursday seemed to be generally approved. RL set meeting venues and minute takers for the foreseeable future but ML did not note April. Revisit next meeting.



Feb
Bob

Karim



Mar
Glyn

Bob

Next meeting
Date 

Thursday 
Feb 24

Venue

Bob

Minutes 
Karim

Meeting Closed 22.35pm

