Mobius Investment Club

 Meeting – 12 January 2010
Meeting at Martin’s Commenced 7.10 p.m. 
Present  BCr, MKa, MLo, ABl, KDj (minutes)

1.Apologies    RLa, TSm, JAl
The potential new club member, Tara Dowling-Hussey, could not make it to the meeting.
2. Bank account / stockbroker transactions

MKa referred to the situation at the Bank. As reported at the last meeting, Co-op Bank is set up for payments to be accepted by Self-trade broker. Transactions between accounts can now take place; money is usually transferred within three days. There is no need to keep the club’s account at the Halifax. 

Action: MKa and KDj will make the arrangements for closing the Halifax account.
3. Accounts, UV, etc

Bank: 11,528.93
Broker: 3,878.98
Cash Total: 15,407.91

Gross assets: 49,772.81
Net assets: 49,772.81

Total units issued: 44,417.88
Unit value: 112.06
Purchases: 
China Shoto: 916 shares at 272.72p total cost: £2498.07

Fisher (James) & S.: 772 shares at 452.86p total cost: £3496.11
Penna Consulting: 1018 shares at 245.44p total cost: £2498.61 
Dividends received:  Royal Dutch Shell (A): 42.13
4. Portfolio review
The S/P chart for each company was reviewed.
	Shares
	Comments
	S/L Pence
	Action

	BG Group (Ord) 
	Share price up.
	900.70
	Hold/W

	China Shoto (M)
	Doing well. Company raised funds in the UK, but doing business in China. Specializes in the R&D, manufacture and marketing of lead acid batteries, power type batteries and energy storage-related products. Has plans to build a battery recycling plant. Has also an advanced research programme, patents etc.  Discussion about possibility of buying more shares.
	236.68
	Hold/W

	Fisher (James) & S. (M)
	Good company. S/P up since purchase. BCr said S/P may go down. MLo reported on the Baltic index, which may affect the S/P.
	324.14
	Hold/W

	Hill&Smith (M)
	Has done well since purchase.
	268.35
	Hold/W

	Penna Consulting (M)
	Acquired the business and certain assets of Barkers Group Limited in June’09 for a cash consideration of £8.6M. Integration still in progress.
	168.87
	

	Persimmon (Ord)
	Steady S/P since decline from year high of 521p. Company paying debts. Persimmon is viewed as a sound company. News relatively positive.
	401.5
	Hold/W

	Qinetiq (M)
	Future good. Positive chart.
	135.8
	Hold/W

	RM Group (M)
	News about recent winning contracts. Company in a growth business, earnings steadily growing year on year. Lowest PE in its sector. MLo said this was pathetic!
	122.7
	Watch

	Shell (Ord)
	Doing well. S/P up 12% over the last 12 months. Oil price over $81. Nice projects coming on, e.g. in Qatar. Discussion about possibility of buying more shares.
	1498.6
	Hold

	Shanks (M)
	Possibility of a take over bid. Nice profit.
	112.1
	Hold 

	Clarke T (M)
	Little recent news. Holding for dividend.
	110.3
	Hold/W


MLo asked about the possibility of presenting an annual return for each company, taking into account dividend payments. For example, T Clarke S/P does not move much but the company still pays a dividend. MKa said this is possible to setup.
Action: KD to add column annual return in portfolio sheet which considers dividend payments.
5. General discussion/news of markets
BCr presented the FTSE100 chart. The club has invested nicely over the last few months. MKa reported on the fact that 83% of FTSE100 revenue is actually made outside the UK. The number of Exchange Traded Funds (ETFs) listed on markets around the world is growing rapidly. However, the launch of so many new ETFs (e.g. emerging markets) has also made this part of the investment landscape a much more confusing place. ETFs are viewed as index trackers, and are easy to manage as they look like ordinary shares. ABl suggested the club looks at American markets. MKa presented a fact sheet of “American healthcare” ETF. BCr suggested the club invests in gold (again). MKa mentioned Brazil, a country with a fast developing economy and lots of opportunities for investment. Russia, India, and China were also mentioned in the discussion.

6. Investment proposals

BCr presented the FTSE Aim ALL Share 2009 performance and asked the members to try to predict its performance for 2010. Nice exercise!
ABl reported on AFC Energy, which has just entered into an agreement with WSP Group to construct a SuperGreen power station. Share price was 30% up last week (13.25p today). The results will be announced on 26/02. The club agreed to buy £500 of AFC Energy. 
Action: KD to deal with the transaction.

MKa said all 5 companies which were shortlisted in the December’09 systematic portfolio were also in this month’s list. A discussion took place regarding buying more Shell shares. The price of oil is predicted to move up to $100 in the next few months, but how does Shell compare to other oil companies? No decision was taken. The club agreed to the conditional buy of extra China shoto shares: £1500 at or below 275p.

Action: KD to deal with the conditional buy.

7. AOB

Next meeting: Venue: BCr’s, minutes: JAl (hopefully). Date: Tuesday 23rd February.
Meeting closed at 10.40pm. 

