Mobius Investment Club

February Meeting – 20/02/08 
Meeting at Martin Longmans: Commenced 7.00 p.m. 
Present: Bob Croft (BC), Martin Longman(ML) , Karim Djemame (KD) , Mourad Kara (MK), Richard Whittaker (RW), Anita Blow (AB) 

1. Apologies

Lianne Benning (LB), Ray Lawson (RL), 

2. Previous Minutes & Matters Arising 
The previous meetings took place in January 2008.

The minutes were accepted as read, however Bob gave Ray a “virtual spanking” in absentia for various spellings errors.

3. Accounts, Sales, Purchases



Accounts:

Unit value 


103.35








Units in issue


30,885.02



Bank balance


£ 7,538.47 



Broker



£20,740.58



Net assets


£31,919.56

Audit (MK)

Mourad informed the group that 2 changes had needed implementing following the audit.  MK has sent a cheque for £50 to Tony Kay in return for a payment received after the termination of his membership.  Anita was allocated 1-month subscriptions in advance of actually setting up the direct debit and will therefore not be allocated this months subscriptions in order to rectify the error.

Mourad also advised the group RW has not yet managed to set up a direct debit to the club account.  As an interim move he has issued a cheque for £200, asking that £100 be used for his February payment and £100 for the March payment.  The direct debit is expected to start from April 08.

Mourad advised that there was no significant change to the club UV.

Purchases



JKX Oil and Gas (2nd tranche) bought 22/01/08 £2997 at 345p

JKX have moved into profit.  A discussion took place as to the merits of whether to sell and re-buy if it drops again or to set a tight stop loss.  Stop loss set at 410p

Sales



Hamworthy Sold 23rd Jan



JKX Oil & Gas (1st tranche) sold 17th Jan 

Other

Merrill Lynch World Mining Warrants :- Mourad informed the group that the option to buy had not been executed at this time.  Martin advised that it was too late now to take up the option.  It was unclear at this stage as to what the outcome is if the warrants are not executed.  Either MC, KD, AB to check and update.

Barclays Stockbrokers+ Banking Alternative :- A discussion took place as to the merits of changing stockbrokers to Barclays and the large administrative task this would entail.  Mourad informed the group of difficulties encountered by other share clubs and that he felt the timing to make this move was wrong.  Martin also raised concerns over Barclays.  Anita informed the club of slow response times on responding to email correspondence and is still awaiting an application pack in the post.

Mourad identified that the clubs problems were not with their share dealing account but with the difficulties created by the current banking arrangement.  Martin said the preferred option may be to move bank accounts, possibly to an online account with Smile (Co-op Bank)

Richard volunteered to look into new bank accounts, which accommodate an investment club and would also allow money transfer between the bank account and trading account.  Martin informed Richard that Ray may be able to suggest a suitable bank account.  Richard said he would also research various alternatives.

Mourad identified facilities that he would like to see in the new account, including the ability to check the balance online and the transfer of money to a dedicated stockbroker account.

4. Current Portfolio Review: 


	Shares
	Comments
	S/L Pence
	Action

	
	
	
	

	
	
	
	

	JKX Oil and Gas


	Current Price 454.75  

New pipeline recently brought on stream. New explorations in Turkey.

Consistently out performing sector.

Recent increase in price due to

        Oil Price

        Potential for take over?

Looking at the chart

 50 EMA about 405

 20 EMA about 402.

Proposal to set tight stop loss and sell if downturn occurs. Buy back if share price returns to around 350.


	410
	None

	ML World Mining

Warrants
	
	
	Warrants not taken up, not yet known outcome of failing to execute warrants.


5.Tax returns. 


Mourad informed the group that Ray now had the Cow 2000 tax utility in place and that he was now able to process the tax returns.  Mourad briefly explained how the tax process works.

Ray should now send 1 of each of the tax forms to the tax office and 1 copy to the member concerned for use on any self-assessment tax returns they need to fill out.

.
6. New Members

Martin gave a brief overview of potential new members who are interested in joining the club.

Paul Tester has been interested in the club for some time but could not make this weeks meeting.  He lives in Derby but appears untroubled by the travel issues in joining a West Yorkshire based club. 

Tom Smith has some history in share trading, but indicated that he previous enthusiasm had waned in recent years.  However he would like to return to investing and Martin felt that his enthusiasm was genuine.

Mehrdad Elmieh is known personally to Martin. He has no real knowledge of share trading and investing but is apparently keen to learn.  Hopefully he will attend the March meeting.

Mourad emphasised that the new members would only be observer at the next meeting.  He was reluctant to continue as in the past of sending potential new members out of the room and voting then and there on their suitability to join the club.

It was proposed that prospective members could signal their interest in joining the club but any subsequent discussions and voting would take place via an email discussion.

Mourad also raised concerns over the ability of members to host meetings in their own homes with an increased membership, and indicated that thought may need to be given to alternative venues in future if the size of the membership increases.  Some thought was also given as to the maximum number of members the club realistically wanted. No real conclusion to this discussion as the potential new members remain an unknown quantity.

Bob indicated that potential members should not be excluded due to logistics if they were good potential members.

Martin stated that he did not expect all three of the potential members to join.

7. Portfolios

Systematic/Semi Systematic

Mourad has been doing a lot of work in the background on the systematic and semi systematic portfolios.  He has indicated that there will be no more that 2 share proposals per month from these types of share.  The shares will be selected from three types of share, Growth, Value and Recovery shares.  Risk grades are now being incorporated into the filters and Mourad briefly covered how risk grades work and their current values related to the market climate.

The next share proposal is expected at the end of February and is likely to be a growth share.

News Strategy and current affairs.

Again there was little good news presented.  Martin felt that we had not yet seen the last of the turmoil in world markets and predicted more problems after a brief recovery.

Bob indicated that he thought the recent turmoil brought many potential opportunities and said he thought the club needed to stat looking forward rather than back at what has previously happened.  He thought that opportunities presented themselves in some of the clubs previously owned shares.

8. Proposals

Persimmon (ML)
Trading statement not as bad as predicted.

Share price 
Year high circa 
£14.50




Year Low circa
£ 6.20



Current

£ 7.05

House builders in general have been hit by credit squeeze, halving in value.

It is thought that persimmons land bank stood them in good stead against other house builders

Persimmon dividends are good and increasing.

Agreed

BUY £2K at a price under £7.10 Karim to execute.

Dart Group (AB)
A last minute proposal by toolkit.  Anita gave a brief outline of the company and its business.  A small question and answer discussion took place.  Not enough time prior to meeting for members to research the company.  Some details were missing from the toolkit.  Anita to email to Mourad for feedback.


No buy at this time, watch.

Telecom Plus (BC)
Has been on website as an e proposal since 25th January.  It was felt this was a great buy in January but that it had increased significantly in value since then.


The relative strength value was high.  Bob to monitor and watch for a down turn, buy 2k at under 230p unless linked to bad news and alert traders to buy of not in a position to execute.

Tanfield (BC)

Still not ready for a buy




Trials at various outlets , TNT etc but no rebuys are coming through the order book.

The Irish order for 100 vehicles is actually to a distributor who has not sold all the vehicles though some new sales have gone through to new clients.

Agreed.
Watch

Braemore (BC)
Bob covered recent news but members were starting to flag a little at this point.




Price dropped since last meeting




Contract with BHP not signed.




Current price of share is 15.5p

Members to have a look at the share in their own time and re-look again at the next meeting 

9. Next Meeting

The next meeting will take place on Tuesday 18th of March at Bobs in Leeds.

Meeting closed at 11.05. 

