Mobius Investment Club

 Meeting – 16 December 2009 
Meeting at Mourad’s Commenced 7.10 p.m. 
Present  BCr, MKa & MLo (minutes)

1.Apologies    JAl, ABl, KDj, RLa. 
2. Previous Minutes & Matters Arising Not currently available.

3. Accounts, Sales, Purchases


MKa referred to the situation at the Bank. Briefly, Co-op Bank is set up for payments to be accepted by Self-trade broker however, Self-trade only accepts cash payments from nominated Bank. Following a two week delay we are now set-up and Mobius, at date of meeting was expecting transferred cash to be available for trading on 18th December. Clarkson had been sold due to breach of a recently tightened S/L. The realised cash is also available for trading which should allow the club to go ahead with the purchase of Fisher(James) & Sons (winners of the December beauty contest).

The sale of Clarkson was bad timing but occurred because the club wished to protect the very high profits we showed. The operative S/L rule was 30% of buy price. However, this margin reduces drastically if the SP increases dramatically.

To avoid this occurring inadvertently in future MKa, BCr and MLo agreed the following rule change:-

A 30% trailing S/L from the high of the share should be applied with a proviso that members may apply an alternative S/L on an individual share by force of argument to suit changed circumstances.

MKa, MLo and BCr are agreed that the accounts have been satisfactorily audited and are in a healthy and correct balance with no outstanding issues. Recommendations from Ray Lawson last year have been put into place regarding the move from Halifax to online banking with Co-op. This will make the accounts and work of auditors much simpler and relatively easy in future.

When the treasurer finally winds up the Halifax account there will be approx £8000 to transfer to Co-op which will be completed when it is deemed that no further subs will move into our account.

Langbar was discussed. It was thought unlikely that we can redeem the cheque sent to us by the administrators because the cost of the transaction will probably exceed the value of the cheque rendering the exercise pointless.

Accounts



Unit value 


105.92

Units in issue


43,799.46



Withdrawals due

Nil






Net assets


£46,390.36



Bank



£20,872.71



Broker



£3.74



Other



£0



Cash total


£20,876.45




Sales 
None recorded in prior month

Purchases   Hill & Smith purchased 16.11.09 -  558 @322.17p  Total cost £1797.71

Dividends received  None recorded in prior month

4. Current Portfolio Review: 


	Shares
	Comments
	S/L Pence
	Action

	BG Group (Ord) 
	Marking time but possible t/over target due to huge gas reserves. Could be predator itself
	839.7
	Hold/W

	Hill&Smith (M)
	 Recent purchase which has done well so far
	268.3
	Hold/W

	Persimmon (Ord)
	Steady SP since decline from year high of 521p
	401.5
	Hold/W

	Qinetiq (M)
	Recent soft profit warning knocked SP. Future good.
	135.8
	Hold/W

	RM Group (M)
	Slight fall from purchase price and is dependent on govt /local auth spending
	122.7
	Watch

	Shell (Ord)
	Doing well. Great news for future re Big Basra concession signing. Oil ~over $70
	1480.6
	Hold

	Shanks (M)
	Subject of a T/Over bid which may be contested. Look forward to a good return on our investment when T/over is completed
	112.1
	Hold 

	Clarke T (M)
	Little recent news. Holding for dividend. Long may it continue
	110.3
	Hold/W


5. General discussion/news of markets etc.
UK Coal was discussed . However it was agreed that the company had a low Sp due to triple whammy. Collieries performing badly  with at least one fatality, reduction in coal prices and decline in the value of the property portfolio.

FTSE performance in 2010 was considered also possible outstanding sectors. Opinions divided but hung parliament in General election might be the worst scenario. MLo mentioned that the eventual decision to end Quantitative easing might be a significant event.

6. Semi-systematic selection for December-Results. 

Voting figures were as follows Fisher(James) & sons 16pts, Jardine Lloyd Thompson 6pts, Penna consulting 6pts, JD Sports 5pts, China Shoto 5pts.

On that basis, members agreed to buy £3.5k of Fisher when cash available, credentials of the company look promising.

Members considered that the selection this month had included some other interesting prospects:-

China Shoto(CHNS) has recently issued some very exciting growth figures. Members decided that its exposure to battery manufacture in China, it’s proposal to build a battery recycling plant and it’s high cash holding made it a sound purchasing prospect. The chart showed evidence of a pull-back trend in progress therefore a conditional price 265p or below was set to purchase £2.5k.

Penna Consulting  (PNA) was another company that aroused the attention of the members present.

It was considered that the recent opportunistic purchase of Barkers by PNA from the administrators would be very good in future and it was decided to purchase £2.5k at under 250p/sh.

MKa made the point that with the proposed purchases Mobius will be holding enough individual shares. Accumulations of existing holdings would be possible providing we retain sufficient cash for a redemption.

7. Buying, selling, adding

BCr proposed Mears Group as a possible target for Mobius. He put a strong case for the group which is forecasting record growth. Pipeline of 1.7bn orders. Main business is social housing and care homes.  The Sp 270p, target price 358p. Divi risen by 29% ave over 5 years. It was agreed that BCr would compare Mears with one other support services company – Babcock, which along with Penna came out higher on the stock screener operated by MKa. Mears itself does not tick all the boxes required by MKa. 

8. AOB

The Annual Christmas function at The Gray Ox was enjoyed by all who attended and it was a pity that several members could not join us because they were not in Yorkshire

9. Next Meeting


7pm on Tuesday 12th January 2010. Venue Anita (@Martin’s).

Minutes James hopefully, (sub Karim) 

Meeting closed at 10.50pm. 

